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Abstract :

This study aims to know the effective role of government spending policy as an important tool of fiscal
policy and its relationship to balance of payments balances in Algeria during the period (1980-2019),
with the knowledge of the causal relationship between government spending and the balance of
payments, using the standard analytical approach by adopting the Eviews (10), program, and specifically
the application of autoregressive modal (Var), by analyzing the variance segmentation and response
functions. We have relied on the study of the behavior of total government spending in explaining the
balance of the Algerian balance of payments, and in light of this the Verger causality was used and it
was concluded that there is a causality with a normal trend from government spending to the balance of

payments.
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4adys Lo JS g dfiaill Al o Bla) Ao Lg) llias Ciligra (o dasSall iyt Lo g 1 asSall @Y I—
(GEXP Salls Al 3aps candll ilaa Jery il dasSal

BP 3l al japgaldl mlag Jals cpantall S0 o daalaidl) Ellaleal) poead Jaw 9o tcile ghaall lyae—
sl iy ) B8 illmad gl (lsaal cye il piiall ogs Aalaiall ZileanY) i) gaass 5 5

sl alaaag da,al) 51

Adg il AV B i e Lavalls sl o laal Jlag ((2019-1980) die (e duball 553 sich
5o Akl alaa¥l G Gy climadll & hall Caeatil 3 elygall £ jdell Aledl) AN el
3¢ V) By b iy Sl palinally (ol saill acd alinn D) &3 o cdaty iaY) il
LOR

tfpdl) 7 3 gai—2

2383 e allay b P (g @iy clganialy 739l el Jalie aal 0o ouilidll z 350l A2 lia 223

e Laolatin) oo AN o e Jeds of as A1 <)

BP, = By + B1GEXP; + 1y

(2l uasall) ¥l Gaalddls (5ihal) cilegdadl (i :BP,
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T gl Aoy} i) Ay 1 AGEY Callaal)

Zisad 3aat Gl 2t puly Ball bl Ay e ey daie3l) Judlall dahEin) daby asi ddladl b

Ayl

el Jedlud) 4l lad) -
L8 e adiad I3 Ayl (A el (e Byiene duial) JuSlal (05S5 of liiall JalSall JLaa) a3fius
Opm osuld Ll (ADF) aasall Hlgd S0 lgie glsil Bac pauams s «(Unit root tests) sasgll i
bl) dpapil) Qlie Bang J3s L s e Al o e et ) dnjieall duajill sl s (PP)
e o angll i e ggiad Y Al of e (an
:(PP) 5 (ADF) shaal e slae Yl duhall Jae dgaill Judldl i el w5 G Jall Jsaalls

PPy ADFJ saagll jia sl gl :(3) a) Jsaad)

Jalsil) Aoy | Jlaa¥) | P-P_ladl | JliaY) | ADF_WEA) | Laddl | sl
| 0.2544 | -2.6686 | 0.3009 | -2.5569 BP 9
1(0) 0.0000 | -6.2155 | 0.0000 | -6.2145 | GEXP '
9
1(2) 0.0000 | -7.8620 | 0.0192 | -4.0130 BP g
1(2) 0.0000 | -37.605 | 0.0000 | -7.1070 | GEXP q
)
z
e |
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Sgiual) dic —
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llzg PPy ADF ¢)lod¥) S (ggicsall vie Bjne yi (48 Cilegirall (e Syiiar dald dlulis dscilly L]
daall il (e Lolas J8 dgunall dl) () licly
S @Al e —
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c ) Aapall e ALelSia cule gdaall (s Bpstia Jsih diag

zisad DA Ja¥) il A ) el Iy sl Qe e 3lelSie o i) o) ey -

VAR

A A el AL A 0 paas 1 S callaal)
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VAR g isail Jid¥) palil) :(4) ad) Jgand)

VAR Lag Order Selection Criteria
Endogenous variables: BP GEXP
Exogenous variables: C

Date: 06/10/22 Time: 21:53
Sample: 1980 2019

Included observations: 37

Lag LogL LR FPE AIC sc HQ
0 -781.6726 NA 8.55e+15  42.36068  42.44776  42.39138
1 -751.7906  54.91821* 2.1le+15  40.96166  41.22289* 41.05375
2 -746.6433  8.903486  1.99e+15* 40.89964* 41.33502  41.053134
3 -746.2778  0.592762  2.44e+15  41.09610 41.70563  41.31099

Eviews. (10) clada BA ¢ dallal) slae) e 2 jdiaal)

Obaal dad Ji aan 2 Al & Bl il dsgs b (3) ) Jgandl 8 Al i) PAA e Jaadls
SC=41.22289 5 AIC=40.89964 (55t mill cisls Cuny gy bS]

AL A LES) 1S

Lol il yuarialls unnaadl slad) eday um el yal) cihaiall G Asacall A8al) slal sl LAY 13 iy
Ll siaall ey asSall BEY) u A ADle dag Y o ¢ Jala ol galal o
O Babuall Al e Kpg  JAT june b gl 8 i) aal 5508 e L@V 8 Al o Gus

Lyl 038
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A du JLER) :(5) ady Jgaad

Pairwise Granger Causality Tests
Date: 06/11/22 Time: 13:20
Sample: 1980 2019

Lags: 2

Null Hypothesis: Obs F-Statistic Prob.
GEXP does not Granger Cause BP 38 3.85787 0.0312
BP does not Granger Cause GEXP 1.96133 0.1567

Eviews. (10) clada JA (e 4l dlae) ¢ 1 jsaal)

dad o @llyy legirall e da) A cua oasSall GEY) Jea) o) Jsaall dsimg Lo Gaus @llig
ossall i) sl of (o) Hy dbadl Locajill Joi & adles %5 e B 25 (P=0.0312)JlaY!
UT Jeaall s L}A‘L-n;»u N %35 4yl (Ssie dic Baalg daia) Bend &= Gilegdaall (i dua) ‘?A L
%5 e <1 a5 (P=0.1587) Jlainl) daid of @lldg casCall G laa] 8w ¥ Clegiaall e

Lty Loalal L) AU Gl Mg (Ho Gyl Jodig Hy ) as dile s

45



clegdaal) (liaag a9Sad) GAY dad) A8l duludl) A yal) < Ell Juadl)

T asail) padi Gl Qlaal)

Aabdl ) z3sail Bagas Endlas hgye @l ailsha US VAR I zised iy agiin calbadl 38
Al Sl
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VAR I zisai sk :(6) o8y Jgasd

Vector Autoregression Estimates
Date: 06/15/22 Time: 21:53
Sample (adjusted): 1982 2019
Included observations: 38 after adjustments
Standard errors in () & t-statistics in [ ]
BP GEXP
BP(-1) 0.687379 265686.1
(0.19907) (137320.)
[ 3.45290] [ 1.93480]
BP(-2) 0.112870 -153298.8
(0.20533) (141638.)
[ 0.54969] [-1.08233]
GEXP(-1) -7.11E-07 0.031621
(2.6E-07) (0.17725)
[-2.76552] [ 0.17840]
GEXP(-2) 2.35E-07 0.284127
(2.8E-07) (0.19399)
[ 0.83695] [ 1.46466]
C 1.863420 2286667.
(1.93202) (1332697)
[ 0.96449] [1.71582]
R-squared 0.485944 0.152035
Adj. R-squared 0.423634 0.049251
Sum sq. resids 3206.332 1.53E+15
S.E. equation 9.857057 6799348.
F-statistic 7.798828 1.479171
Log likelihood -138.1903 -649.0680
Akaike AIC 7.536332 34.42463
Schwarz SC 7.751804 34.64010
Mean dependent 2.380789 3695614.
S.D. dependent 12.98369 6973235.
Determinant resid covariance (dof adj.) 4.23E+15
Determinant resid covariance 3.19E+15
Log likelihood -786.1223
Akaike information criterion 41.90118
Schwarz criterion 42.33212
Number of coefficients 10

.Eviews. (10) claia 34 ¢ ddlal) i) e i jhiaal)
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2 3l e il 13g b)) Cangll Y VAR zisai o B 55 Y 13 oY) ddadae (D Al
cleaall Jalaty il (Sal) ol Ay

Al Y @lesiad) e Adlaay casSall GLEY) Aol duailly Wilean] dugina F ydud dilias) of Jaadls -
Hi ) s @l Jais Ming %5 dginad) (gginnal) vie dapal) dadll (e Ll ST 2 guanall

Cialy BP cileshad) (haeg GEXP (sasSall Y] G A8l tanl) Jalaw G o) Jpandl (ga Jaadls —
3585 508 diiiall Lol danill o3gy cile giaall (hise sk (oasSall Y1 ) iy La 38 il %48.59
Gile gl (fiag asSall BUEY) o piiall G daseall Bl ¥ e i Lz 3gail) ania 7o ol (AT il puiial
- rhal

e of Laads diag %15.20 il casSall GlaYls Glegdadl (s G Al yaatl Jalea Wi -
BP gl i) s GEXP Jitieadl) il o e Ju Lo cAanca duciy i) 138 sy ile giadl)
srall (& cilegiadl e (o Lkl A e Ja 1385 Cageg (Ssine Cilegiaall (hae Jalaa il cuiy-
e o g ARl 5l & Cledaall (e day e (RS Lo ol e (53 ) ARl saally dllal
Adlall 55l 3 cle ghad

Y 8 Sl o e W AR Bl & casSall Y] Jalaal dbilany) diginal) il oy LS
Aabeall 2L LAY e adaadls Lo 1305 Adlall 550 3 cle ol (e 8 QA Saal) oy casSal
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Z 3sadll Bagag daadua duu)yd :g.'\m\ Gaasall

Lyl b alaall 2 35aill B3sag Aundlia pe i Cigun ) Auclidl) ClLEAY) dleay agiin i) 138 (DA (e
Jalaty oLally = dgaill anyhiind duadyag ¢ Alsall cplall Gailad bl aae AlAe L) 3k e VAR a4
okl

LM test jLas) :JgY) cullaall

Sl Blgad I Bl Las) Yl

Aflasy o adied Cums oY ol lgiy Lo Adasiye jaill JBls o djead oladl 3130 Ll V) s Cangy
pelldy daluie 15 Lol 3sas ElSa) oy @A (98 Ghg  JLEaY LM test

H()! |1: |2: |3=---=O
Hy: 1# 1# 1s#.. .40

LM Test L) :(7) ady Jgaadl

VAR Residual Serial Correlation LM Tests
Date: 06/15/22 Time: 21:54
Sample: 1980 2019
Included observations: 38
Null
hypothesi
s: No
serial
correlatio
natlagh
Lag LRE* stat df Prob. Rao F-stat df Prob.
1 3.304990 4 0.5081 0.835122 (4, 60.0) 0.5083
2 4.602646 4 0.3305 1.175592 (4, 60.0) 0.3307
3 3.611004 4 0.4612 0.914760 (4, 60.0) 0.4613

Eviews. (10) clajda cpe dadllall slas) a1 jdaal)
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Lgiaall die Anall 2l (e alad 5T A gunal) dl) G JaadU HLadY) 13e Al gahl) Jlaal) e alaely
el 3 Balsyl aag Y Al e pan Al djeeall Aucaydll Jis g %5 dilas!

eWadl) I Bl Y sl Al Jafadl) < Ll
Alan) Lgina 13 Aol a3 il 13 Le dandg cr dgalll ok Aled I oLV Jlsd daiad Cagus
ey

Blsal I LYY Jleal i) il 2(3) o8 JSi

Autocorrelations with Approximate 2 Std.Err. Bounds

Cor(BP,BP(-i)) Cor(BP,GEXP(-i))

I

12 3 4 5 6 7 8 9 10 11 12 1 2 3 4 5 6 7 8 9 10 11 12

o A N O N M O
S K K . . . .
a S N o N S a

Cor(GEXP,BP(-i)) Cor(GEXP, GEXP(-i))
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Jal o Lgalel b e e c¥alaall pal) Bl 3130 Ll V) Jlsal oDlel slad) Qi DA (e Laadls
LM test lod) daia ac s bas dagana dilian] digine 3 o A8 Jlae

-White _laal :(_f'm\ cullaal)

celadlY) cpli Gwilas @il tHo
Lelasdy Gl peilad aild pae tHy

celadl) b uilas cld Lad) :(8) a2y Jgaad

VAR Residual Heteroskedasticity Tests (Levels and Squares)
Date: 06/15/22 Time: 21:57

Sample: 1980 2019

Included observations: 38

Joint test:
Chi-sq df Prob.
64.76348 24 0.0000

Individual components:

Dependent R-squared  F(8,29) Prob. Chi-sq(8) Prob.

resl*resl 0.478375 3.324432 0.0081 18.17824 0.0199
res2*res2 0.600238 5.442885 0.0003 22.80903 0.0036
res2*resl 0.599445 5.424935 0.0003 22.77890 0.0037

Eviews. (10)geliy clajia (DA o L) Slae) (ha 1 jieaal)
iy Mg %5 sie daall aill e Lalas S8 L gunall aadl) o oDlel Jgand) il PDIa (ge Laadls

o oai S Hy dial) duca il (miyg slad¥) ool puilad @il e o ain ) Hy dbad) 2 3l
celaal) ol Lailas

51



clegdaal) (liaag a9Sad) GAY dad) A8l duludl) A yal) < Ell Juadl)

VAR gigai dyhind dud 1Al calbaal)
SSHIL a5 Cager 1 Aamia s dllims 538 o Jseanl) () (g2 (VAR)z 35l il p2e ¢
(4) 4 JSA 8 Ul mimgy LS Y AT daalal) o3a 3y 435S (e
VAR gisalll 4y i gilii :(4) a8 Jid)
Inverse Roots of AR Characteristic Polynomial
1.5
1.0 —
0.5 ;
0.0
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Eviews. (10) galin claia e dallal) dae) (a2 jhaal)
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L Asaill AaCualipal) dafall s Gl Cuaal)

Ol 3320 P e Glarall lglaialy Cilpaiall eda G 4Selial) ALY ) Gl 138 8 Gt
cleghaall (haeg (cesSall BB

(ot A5a) Julas 1 J ¥ cllaal)

dilad 3k e @l Sy @lriall (G ASeliall Gl Jidas ga duhall a3g] i)l Cargll e
Aalanay) Jlsag cplall Jilas guyha e @lld 2 o dgail) Gleawal @ paiall sda s

O AL cplal) Jlas g Cus dbiee Sy el gl Uad ouls Jilas das JA) Jgaad) o

)yl
Cokl) A53aT Jabad 1(9) by Jsand)
Variance
Decompositi
on of BP:
Period S.E. BP GEXP
1 9.857057 100.0000 0.000000
2 12.27364 85.40168 14.59832
3 12.88035 84.75129 15.24871
4 13.46499 83.42096 16.57904
5 13.75347 82.43535 17.56465
6 13.91903 81.95575 18.04425
7 14.02167 81.60928 18.39072
8 14.07942 81.40790 18.59210
9 14.11364 81.28758 18.71242
10 14.13365 81.21465 18.78535
Variance
Decompositi
on of GEXP:
Period S.E. BP GEXP
1 6799348. 5.803470 94.19653
2 7308022. 18.37867 81.62133
3 7354713. 18.66473 81.33527
4 7408546. 19.66152 80.33848
5 7427144, 20.04129 79.95871
6 7434576. 20.19613 79.80387
7 7440393. 20.29899 79.70101
8 7443503. 20.34477 79.65523
9 7445366. 20.37041 79.62959
10 7446524, 20.38443 79.61557

Eviews. (10) clada A ¢ dlal) dlae) e 2 jiuaal)
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Uad (40 %100 duws 0l e gdaall Ghse aaal culall cilise Jalas odlel Jgaall & dial) gl o =
% sl Uad dans Al dsall Wl ¢(BP) dwds uaiall oo (Jo¥) dsad) 8 avayl) opls 8 gl
Nl i g it %14,59 Ay (GEXP) (casSall Y] Jlaa] aalos Cus ¢(BP) _saiiall aa i %85
osSall GLEY) Buiad dunily %18.78 sl il 8 deas o VI %15,24 dowy &llgal) diad) S

.(BP) lesdaall fyme spaial Lails %81,21 Jass ) Juass (GEXP)

TaTa) Jlga 1) callaal
.‘54‘55;}\ dLG.IY\ oe Z\A:M\ Oledall QLG}SJAS\ u‘\):m 8 yxlia 2\.11;:\.“\\ L.A'c d‘y.aaj\ & d}u

Alaia) Jigs (5) a8 Jsad

Variance Decomposition using Cholesky (d.f. adjusted) Factors + 2 S.E.
Percent BP variance due to BP Percent BP variance due to GEXP

100 g 100
80 80
60 60
40 40
20 20

1 2 3 4 5 6 7 8 9 10 1 2 3 4 5 6 7 8 9 10

Percent GEXP variance due to BP Percent GEXP variance due to GEXP

100 100
80 80
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40 40
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0 0
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-(Response of BP to GEXP) J<all 4lia) L 13y 5yilall Ll s (60) dadll xie  oasSall (3laY)
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(Response of GEXP to BP)

(VAR) z3saill Ziada S50 of oK dlaadl cylaid¥) DA e
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o WS )l sl cp e goleaiB ] bl o aas gy Liad ) dagdail) duhall DA
cle sl ey (oosSadl LAY (G Aansal) ALl dalyay L cla g ApolaiBY) o Saill 2l
iy lilasd bl Glsally Aaleiall bl 520 (e ldg Auhall & derdieall Gl goeady loy
Do ey (i) eladY) sy st cclyriall sdgy Alaial) Al Judlall Sl Ay S ¢ bl
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