
ABSTRACT 

In this paper a new method, generalized passage time, GPT, to estimate 
the parameters of the Black-Scholes equation is proposed. This 
approach is based on the first passage time, FPT. We study also the 
GARCH model and the SDE method for the volatility (SDE-V). Results 
comparison, parameters estimation of Black-Scholes equation on a 
time-series model is given 
 


