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Abstract:

This study aims to analyze the effect of some macroeconomic variables on the general
stock price index on the stock exchange, and try to diagnose the nature of this effect in both
the Algerian Stock Exchange and the Moroccan Casablanca Stock Exchange. To reach
this endeavor, the two analytical and descriptive approaches were used with the use
of the standard method in the applied chapter of this study. The field study was prepared
by relying on the slowed distributed time gaps model, and a monthly sample size covering
the time period from January 2008 to December 2018. The theoretical aspect of the study
showed an indirect relationship between the studied economic variables and stock prices.
According to previous studies, both inflation and interest rates negatively affect the profits
of companies, and this is reflected in turn by the decline in the value of the institution
and the decrease in its share price. While the rise in both the exchange rate and the money
supply in its broad sense increases the competitiveness of the products of the issuing
institutions and provides more funds to invest in stocks respectively, which in turn causes
an increase in the demand for stocks and the recovery of their prices on the stock exchange.
On the other hand, the standard study confirmed the existence of a significant and negative
effect of inflation rates on the Algeria Stock Exchange index (Dzair Index) in the short
and long term. Whereas, the error correction model revealed the negative correlation between
the Mazi index of the Moroccan Casablanca Stock Exchange and short-term interest rates.
The difference in the results achieved in light of the weak morale of the estimated model
in both cases is due to the weak effectiveness of the Algerian Stock Exchange in attracting
individual savings, its limited role in financing the national economy, and the weak levels
of underwriting therein. As for the Moroccan case, the absence of the effect of other variables
on the MASI index can be explained by the lack of integration between the Moroccan
Casablanca Stock Exchange and the banking system in financing economic activity,
and the negative impact of low trading in the Moroccan stock market on the MASI index.

Key words: inflation rate, interest rates, exchange rates, broad concept money supply, stock
prices, Dzair Index, Mazi index.
Codes JEL : E44, F36, G12.
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