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ARTICLE AN EMPYRICAL STUDY OF FINANCE FUNDING
BEHAVIOR FOR THE ALGERIAN ENTREPRISE
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Abstract:

In this paper, we conducted a standard study to the institutional
financing behavior of a sample of 170 large Algerian industrial
establishments from different businesses in order to determine essential

factors affecting the financing of these institutions. For this purpose, our
work was based on the theoretical foundations of the financing structures
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using the multiple regression model as well as the data collected from
the Algerian National Bureau of Statistics.

The study concluded that each of these variables, i.e., size of the
institution, economic cost, growth opportunities, guarantees, asset
structure plays a crucial role in explaining the funding policy of the
Algerian institution. Besides , the results show that the modern financial
theory of finance (the theory of balance financing (arbitration) and the
theory of finance pyramid) explains, to a great extent, the Algerian
financial behavior of economic institutions.

Keywords:
Financial Structure, finance funding Algerian economic, Hierarchical
Founding, balanced funding.
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Heteroskedasticity Test: ARCH
""""""" S s (1) gl

F-statistic 1.975841 Prob. F(1,163) 0.1617 ARCH

Obs*R-squared 1.976130 Prob. Chi-Square(1) 0.1598
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Dependent Wariable: LW

Method: Least Sqguares (Gauss-Mewton / Marquardt steps)

Date: 02/28/21
Sample: 1 170
Included observations: 169

Time: 09:45

LVD1 = C(1) + S22y Tva + C(3)"CR1 + Ci4)"SR2 + C(5y"GR2 + C(6)y"CDFZ2

+ C{7TI"AF1 + CByfRSKC + C{(9)"CF + G107 RMN2

Coefficient

Std. Error t-Statistic

Prob.
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[=1vs] 0.010652
=8} -0.285937
(S5 -1.575664
(10} -4.168889

0.145264 G.218898
0.051980 -1.043702
0.013376 -2.B7B378
0.007307 -1.211822
0. 143057 -3.995130
0.047204 —0.ZOFTad
0.005805 1.834835
1.155728 -0.247409
2. 216266 -0. 710954
0.488243 -8.538548

0000000000
=]
=]
=]
a

O.41507=
0.381962
0.344161
18.83300

-54.35328
12 53546
0000000

R-squared
Adjusted R-sguared
S.E. of regression
Sum squared resid
Log likelihood
F-statistic
Prob(F-statisticy

Mean dependent var
S.D. dependent var
Akaike INfo criterion
Schwarz criterion
Hannan—Quinn criter.
Durbin-Watson stat

Dependent Variable: LVD1

Method: Least Squares (Gauss-MNewton / Marquardt steps)

Date: 03/01/21 Time: 11:12
Sample: 1 170
Included observations: 169

LWV = (1) + G2 TwaA
Coeflicient Std. Error t-Statistic Frob.
() 1.082558 0114520 9.452998 o.0000
C2)y -0.219620 0.049092 -4 472689 0.0000
R-squared 0107018 Mean dependent var 0.590531
Adjusted R-squared 0101671 S.D. dependent var 0. 437778
S E. ofregression 0414927 Akaike info criterion 1.090334
Sum squared resid 28.75143 Schwarz criterion 1.127375
Log likelihood -90.13326 Hannan-Quinn criter. 1.105366
F-statistic Z20.013289 Durbin-Watson stat 1.545080
Prob(F-statistic) 0000014
Dependent Variable: LVDA
Method: Least Squares (Gauss-MNMewton f Marquardt steps)
Date: 03/01/21 Time: 11:18
Sample: 1 170
Included observations: 170
LVDA=C(1 )+ C(2)*TCA
Coefficient Std. Error t-Statistic FProb.
C()y 1.228876 0152959 2.0324019 0.0000
C{2)y -0.228985 0.052946 -4 244746 0.0000
R-squared 0.095861 Mean dependent var 0.594048
Adjusted R-squared 0.091485 S.D. dependent var 0.4328882
S E. ofregression 0418325 Akaike info criterion 1106581
Sum sqguared resid 289.39936 Schwarz criterion 1. 143473
Log likelinood -92 05937 Hannan-Quinn criter. 1.121551
F-statistic 18.01787 Durbin-WWatson stat 1.564405
Prob(F-statistic 0.0000385
Dependent Variable: LVD1
Method: Least Squares (Gauss-Mewton / Marquardt steps)
Date: 03/01/21 Time: 11:22
Sample: 1170
Included observations: 170
LVDA=C{1 )+ C{2yV R3KC
Coefficient Std. Error t-Statistic Prob.
C1) 0537787 0.046274 11.62178 0.0000
C(2) 2 398740 1.363105 1.759762 0.0802
R-squared 0.018099 Mean dependent var 0.594048
Adjusted R-squared 0012255 S.D. dependent var 0438882
S.E. ofregression 0436185 Akaike info criterion 1.190194
Sum squared resid 21.963223 Schwarz criterion 1.227086
Log likelihood -99 16652 Hannan-Cuinn criter. 1.205165
F-statistic 2096761 Durbin-Watson stat 1.7288325
Prob({F-statistic) 0.0202682
Dependent Variable: LWVD
Method: Least Squares (Gauss-MNewton / Marguardt steps)
Date: 03/01/21 Time: 11:38
Sample: 1170
Included observations: 170
LVDA=C(1)+Ci2 " RN2
Coeflicient Std. Error t-Statistic Prob.
C(1) 0.591854 0027752 21.32691 0.0000
C(2) -3.282132 0.3756599 -8.9807326 0.0000
R-squared 0.2243261 Mean dependent var 0.594048
Adjusted R-squared 0.2203240 S.D. dependent var 0.438882
S.E. of regression 0.261821 Akaike info criterion 0.816363
Sum squared resid 21.99367 Schwarz criterion 0.853254
Log likelihood -67.390832 Hannan-CQuinn criter 0.831333
F-statistic 80 65362 Durbin-Watson stat 1623570
Prob(F-statistic) 0000000

143

T :(2) gl
‘!g?\.@.:.“ Gb}g.d\ D

2 il (3) gl
Lol Y 7354
LVD1
TVA;

o :(4) gl
MY 3 il
LVD1 o Lot
TCA,

g :(5) gl
SN mdgd g
LVD1 oy L.
RSKC ;

.06 o3y 3l
SN 23k s
LVD1 Lt
RN2;




