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Islamic financing formulas that are compatible with the standards
issued by AAOIFI as an effective mechanism for the work of Islamic
banks - referring to the case of Al Salam Bank
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Abstract:

The study's goal was to shed light on Islamic financing formulas,
their effectiveness, and the most significant benefits they achieved in the
work of Islamic banks when compared to traditional ones that rely on
lending. This is accomplished by referring to and comparing the
approved financing formulas in Al Salam Bank and the Local
Development Bank in terms of conditions, rules, and content, with a case
study of Al Salam Bank during the 2018-2019 fiscal year.

The study concluded, that Islamic banks operate in accordance with
the principles and provisions of the Islamic Shari 'a, which distinguishes
them from traditional banks. Referring to the financing formulas adopted
by the Bank for Peace, whether property-based or indebted, the study
showed that the value of cross-sectoral financing was increasing,
affecting positively the work of the Bank for Peace.

Keywords: Islamic financing formulas, effectiveness, Islamic  banks,
traditional banks, Al Salam Bank. Local Development Bank.
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